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[See section 81 and rule 69 (3)]

INDEPENDENT AUDITOR’S REPORT
T t
Tae Members of
JANATA URBAN CO-OPERATIVE BANK LTD.,
WAL, DIST -SATARA

Ref. : - Annual General Meeting dated September 11, 2022 Resolution No. 6
vide appointment letter 314/2022-23 Dated 14.09.2022.

Report on the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of the Janata Urban Co-operative Bank Ltd., which comprise
the Balance Sheet as at 31st March 2023 and the Statement of Profit and Loss and Cash Flow Statement for the year
ended, and a summary of significant accounting policies and other explanatory information incorporated in these financial
statements of the Bank along with its Head Office and 7 Branches audited by us for the period 1st April 2022 to 31st March
2023.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with Banking Regulation Act,
1949 (A.A.C.S.) and RBI Guidelines and Maharashtra Co-operative societies Act, 1960 with MCS Rules 1961 the bye-laws
of the Bank and generally accepted accounting principles in India so far as applicable to the bank. This responsibility includes
the design, implementation and maintenance of internal control relevant to the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the applicable Standards by The Institute of Chartered Accountants of India and under the MCS Act / BR
Act / RBI guidelines. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement, whether due to
fraud or error.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

6. Subject to our comments and observations contained in LFAR and annexure thereto enclosed herewith and para 9
below, In our opinion and to the best of our information and according to the explanations given to us, the said accounts
together with the notes thereon give the information required by the Banking Regulation Act, 1949 (A.A.C.S.) as well as the
Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules 1961 with MCS Rules 1961,
and any other applicable Acts, and generally accepted accounting principles in India and or circulars issued by the Registrar,
in the manner so required for the bank and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) In the case of the Balance Sheet, of the state of affairs of the Bank as at 31st March, 2023;

(ii) In the case of the Statement of profit and loss of the Profit for the year ended on that date; and

(iii) In case of Cash Flow Statement, of cash flow for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Form A & B respectively of the Third
Schedule and in accordance with the provisions of Section 29 of the Banking Regulation Act, 1949 read with provisions of
the Maharashtra Co-operative Societies Act, 1960 & Maharashtra Co-operative Societies Rules 1961.

we report that:

(@) We have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purpose of our audit and have found them to be satisfactory subject to our remarks in LFAR and Annexure thereto.
(b) The transactions of the Bank, which have come to our notice, have been within the powers of the Bank subject to our
remarks in LFAR and Annexure thereto.

(c) The returns received from the offices and branches of the Bank have been found adequate for the purposes of our audit
subject to our remarks.

(d) The accounting standards adopted by the bank are consistent with those laid down by accounting principles generally
accepted in India so far as applicable to bank.

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting Standards issued by
ICAI.

10. We further report that:

(i) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account and
the returns.

(i) In our opinion, proper books of account as required by law have been kept by the Bank so far as appears from our
examination of those books.

(iii) The reports on the accounts of the branches audited by us / branch auditors have been dealt with in preparing our report
in the manner considered necessary by us.

11. The details as required by Rule 69(6) of MCS Rules 1961 are given in the Audit Memorandum separately LFAR.

12. The bank has been awarded “A” classification for the financial year 2022 - 2023.

Place of Signature: Wai
Date of Report: June 22, 2023.
UDIN - 23132863BGQITB5108

For MRPR S & Associates

CHARTERED ACCOUNTANTS; FR No. 112705W
CA. SATYAJIRAO C. BHOSALE

Partner M.No. 132863
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Asset Quality Standard | Non-Performing Total
DISCLOSURE AS PER RBI GUIDELINES | |[csirsstssmssmsms i o " i
standard |standard Non-Per-
. Advances forming
(as per Circular dated RBI/DOR/2021-22/83) Advances
Cir. No. 45/21.04.018/2021-22 dtd. 30/08/2021 T T —
. . . . . Opening Balance 4879.50 185.18 934.04 0.00 1119.22 5998.72
Add: Additions during the year 2897.51 0.00 179.77 3076.92
. - ; o *
Sr.No. Particulars 31.03.2023 | 31.03.2022 Less :Reductions during the year 2767.77 0.00 247.45 3015.22
Closing balance 5009.24 178.52 873.02 0.00 1051.54 6060.78
1 Regulatory Capital *Reductions in Gross NPAs due to:
. K Up gradation 0.00 0.00 0.00 0.00 0.00 0.00
a) Comp051t10n of Reglﬂatory Capltal Recoveries (excluding recoveries from upgraded accounts) 0.00 148.67 98.78 0.00 0.00 247.45
i) | Paid up Share Capital and Reserves 127.12 57.85 Write-offs 0.00 0.00 0.00 0.00 0.00 0.00
= - - Provisions(excluding Floating Provisions)
ii) | Other Tier 1 Capital 440.56 329.50 Opening balance of provisions held 19.56 14.11 849.20 0.00 863.31 882.87
111) Tier 1 Capltal (l + 11) 567.68 38735 Add :Fresh provisions made during the year 0.00 0.00 0.00 0.00 0.00 0.00
Less: Excess provision reversed/ Write-off loans 0.00 0.00 0.00 0.00 0.00 0.00
iv) | Tier 2 Capital 7297 125.09 Closing balance of provisions held 19.56 14.11 849.20 0.00 863.31 882.87
v) | Total Capital (Tier 1 and Tier 2) 640.65 512.44 g“ N_PA; 1
pening Balance 0.00 171.07 84.84 0.00 25591 25591
vi) | Total Risk Weighted Assets (RWAs) 4620.35 4495.44 Add :Fresh additions during the y ear 0.00 160.67 0.00 0.00 160.67 160.6767
vii) | Paid Up Share Capital and Reserves as Percentage of RWAs 7.91% 6.52% Ig” Rc;ulmons during the year g'gg iﬁi ;'zz g'gg ?;Z;i 228'5552?
osing Balance . x . . 3 .
viii) | Tier 1 Ratio (Tier 1 Capital as a percentage of RWAs 12.29% 8.62% Floating Provisions 0.00 0.00 0.00 0.00 0.00 0.00
ix) | Tier 2 Ratio (Tier 2 Capital as a percentage of RWAs 1.58% 2.78% Sr. Sector Current Year PreviousYear
No. N . .
. . . Outstanding GrossNPAs | Percentage of Outstanding | Gross Percentage
X) Capltal to Risk ASSGtS Ratio (CRAR) 1387% 1 140% Total Advances Gross NPA sto Total NPAs of Gross
. . . . . . Total Advances | Advances NPAs to Total
xi) | Amount of Paid up equity capital raised during the year (=2772) | 21.59 in thats ector Advances in
.. . . . . That sector
xii) | Amount of Tier 2 capital raised during the year - - 5 [ PrioritySector
a) Agriculture and allied activities 1773.57 325.68 18.37% 1483.34 272.57 18.38%
. e b) Advance stoindustriess ector eligible a 0.00 0.00 0.00% 0.00 0.00 0.00%
2 Asset Llablllty Management spriority sector lending
a) | Maturity pattern of Certain Items of Assets and Liabilities o) | Services 135323 L7081 ol 210051 083 3%
d) Personal loans 698.22 20.42 2.92% 1181.28 83.56 7.07%
As on 24.03.2023 (Rs. In Lakh) Subtotal (i) 3825.04 516.91 13.51% 4780.67 | 1061.36 22.20%
N ii) Non-priority Sector
Maturity 1to14 |[15to Over Over3 |Over 6 | Over Over 3 Over 5 | Total e — - -
Buckets davs 28 davs | 20 months | months 1 vear ears ears a) Agriculture and allied activities 0.00 0.00 0.00% 0.00 0.00 0.00%
uc y Yy y y y b) Industry 0.00 0.00 0.00% 0.00 0.00 0.00%
dai]s gz & t0 6 &upto 1 &upto 3 &llptO 5 c) Services 0.00 0.00 0.00% 0.00 0.00 0.00%
uptp upto year years years d) | Personal loans Sub-total 2235.74 534.63 23.91% 1218.05 | 57.86 4.75%
months | months Total 6060.78 1051.54 17.35% 5998.72 | 1119.22 18.66%
c) Fraud accounts
Deposits 1309.68 | 189.15 |990.17 | 530.83 | 1040.98 | 1883.85 | 1568.22 | 868.99 | 8381.87 Number of frauds reported 1 9
Amount involved in fraud (Rs. Lakhs) 0.20 273.58
Loan & 736.70 | 205.57 |292.00 |304.77 |867.52 1234.25 | 1155.37 | 1190.41 | 5986.59 Amount of provision made for such frauds (Rs. Lakhs) 0 273,58
Advances Amount of unamortised provision debited from ‘other Reserves’ as at the end of the year (Rs. Lakhs) 0 0.00
Investments | 30.00 0.00 719.41 | 255.68 |0.00 672.21 444.59 992.94 |3116.84 5 Exposures
a) Exposure to real estate sector
Borrowings | 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 ) Direct exposures
a) Residential Mortgages 635.95 621.37
As on 25.03.2023 (Rs. In Lakh) b) | Commercial Real Estate 68.69 22323
. Inves! ts i 2 acked (MBS) ¢ her s iti
Maturity |1to14 |15to Over |Over3 |Over6 |Over Over3 | Over5 | Total 9 I‘;‘lf“_":": 11" mortgage backed (MBS) and other sceuritized
esidential
Buckets days 28 days | 29 months | months | 1 year years years Ti) Commercial Real Estate
days & | & &upto 1 | &upto 3 | &upto 5 i) | Indirect exposure
uptp 3 | upto 6 year years years Fund based and Non fund based exposures on National housing bank and Housing Finance
months | months Companies
Total Exposure to Real Estate Sector 844.60
Deposits 1036.32 | 252.95 | 475.03 | 649.13 | 1450.60 | 1483.88 | 1973.93 | 1098.01 | 8419.85 b) | Unsecured Advances
Total unsecured advances of the bank 289.82 309.30
Loan & 564.67 259.36 251.40 273.64 1012.63 1154.05 1325.28 1182.43 | 6023.46 Out of the above, amount of advances for which intangible securities such as charge over the rights,
Advances licenses authority, etc.have been taken.
Estimated value of such intangible securities
Investments | 60.00 0.00 250.47 |261.73 |493.44 0.00 820.77 1195.06 | 3081.47 3 Concentration of deposits, advances, exposures and NPAs
. a) Concentration of deposits
Borrowings | 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Total deposits of the twenty largest depositors 431.55 455.04
3 Investments Percentage.ofdeposits of twenty largest depositors to total deposits of the bank 4.90% 5.33%
a) Composition of Investment Portfolio ) C(’“TC‘:”“"" of aiva“ccs —
Held to Maturity 1973.65 2015.51 Total a Vanc?s to the twerfty argest borrowers 971.17 852.14
Available for Sale 751.40 1026.87 Percentage of advances of twenty largest borrowers to total advances of the bank 16.02% 14.21%
Held for Trading 0.00 0.00 > Eotn Temramﬂ (ife;p(ismts largest b Jcust 971.17 852.14
Total Investment 2725.05 304238 otal exposure to the twenty largest borrowers/customers . .
Percentage of exposures of twenty largest borrowers/customers to total exposure of the bank on 16.02% 14.21%
borrowers/customers.
b) Movement of Provisions for Depreciation and d) | Concentration of NPAs
Investment Fluctuation Reserves Total exposure to the top twenty NPA Accounts 885.31 800.91
i) Movement of Provisions held towards 0.00 0.00 Percentage of exposures to the twenty largest NPA exposure to total Gross NPAs 84.19% 13.35%
depreciation on Investment 7 Transfers to Depositor Education and Awareness Fund (DEA fund)
a) Opening Balance 0.00 0.00 ) | Opening Balance of Amounts transferred to DEAF 2527 22,01
b) Add : Provisions made during the year 0.00 0.00 ii) Add: Amounts transferred to DEAF during the year 4.39 3.32
c) Less: Write off/write back of excess 0.00 0.00 iii) | Less : Amounts reimbursed by DEAF towards Claim 0.13 0.06
provisions during the year iv) | Closing Balance of Amounts transferred to DEAF 29.53 2527
d) ClOSil’lg Balance 0.00 0.00 8 Disclosure of complaints
a) Summary information on complaints received by the bank from customers and from the 2 484
ii) Movement of Investment Fluctuation Reserves Offices of Banking Ombudsman (OBOs)
a) Opening Balance 53.41 53.41 b) Top five grounds27 of complaints received by the bank from customers NIL NIL
b) Add : Provisions made during the year 0.00 0.00 9 Disclosure of Penalties imposed by the Reserve Bank of India NIL NIL
9) Less: Write off/write back of excess 0.00 0.00 10 Other Disclosures
provisions during the year ) | Business Ratios
d) ClOSiIlg Balance 53.41 53.41 i) Interest Income as a percentage to Working Funds 9.11% 9.46%
i) ii) Non-interest income as a percentage to Working Funds 0.48% 0.33%
iii) Closing balance in IFR as a percentage of 7.10% 5.33% fif) | Costof Deposits 3:40% 3.89%
closing balance of Investments in AFS an HET category ) | Net I“_me“ Margin . 3.27% 3.94%
d Non SLR Investment portfolio v) Operating profit as a percentage to Working Funds 0.97% 0.72%
. 5 0, 0,
I) Non performing non SLR Investments vi) | Return on Assets 0-97% 0.62%
Opening Balance 0.00 0.00 vu) Business ( deposits pl.us advances) per employee (in Lakhs) 256.47 242.19
Additions during the year since 1st April 0.00 0.00 viif) | Profit per employee (in Lakhs) 167 1.25
Reductions during the above period 0.00 0.00 b) | Banc assurance business
Closing Balance 0.00 0.00 Commission from selling life and non life insurance policies 0.04 1.31
cl Marketing and Distribution
Total Provision held 0.00 0.00 9 ]
Commission from MF, ASBA, Demat 0.00 0.00
“) Issuer composition of Non SLR Investments d) lecl})sure regardm.g Prmrfty sector lending certificates
4 Priority Sector Lending Certificates (PSLCs) - -
e) Provision and i
Sr.| Issuer Amount | Extent | Extent of | Extent Extent of investment Grade’ ) Bad & Doubtful Debits Reserve - -
No,| Placement| ‘Below | of Unrated ‘Unlisted’ Securities ii) Provision on standard asset - -
of Private | Securities| Securities iii) | Provision for ATM Fraud - 6.13
12 3 . 4 . 5 . 6 . . f) Payment of DICGC Insurance Premium
Current Year Previous | Current | Previous |Current |Previous |Current | Previous |Current | Previous Discl £ faciliti ted to direct d their relati NIL Nil
Year Year Year Year Year Year Year Year Year 2) isc osute of facilities granted to direc ars. and their relatives i
a) PSUs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 h) Outstanding at the end of the year ( Including Interest) 0.00 0.00
b) [FIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 ATM Fraud s renorted 1 2
g) ];a'nk? ¢ e (2)3(]) 38(1) 888 888 888 888 ggg 888 ggg 888 Amount of provision made for such frauds (Rs. Lakhs) 0 6.13
) [Private Corporates | 0. : ' : : ‘ : ‘ : : For M R PR S & ASSOCIATES.
¢) Subsidiaries/ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Chartered A tant . .
Joint Ventures artered Accountants For Janata Urban Co-operative Bank Ltd., Wai
CA. SatyajiraoC.Bhosale RupaliBulunge
f) |Others 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Partner Chief Executive Officer
2) [Provision held 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 FRN -112705W / M. No - 132863
towards depreciation UDIN-23132863BGQITB5108
[Total* 2.01 2.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Date: - June 22, 2023 Place: - WAI
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